Implications of the Trade Deficit in the US
Hello Everyone
Trade deficit happens when a country's imports exceed its exports. For example in the US, the nation exported goods worth $2.2 trillion while exported $ 2.7 trillion in 2016, leaving a trade deficit of about $ 500 billion (U.S. Trade Deficit: How Much Does It Matter? n.d.).The context of trade balance is in a more significant magnitude measure of the United States economic dealings with the entire world. The nation’s balance of payment comprises of the current account and the actions of the US buying and selling of foreign products. The principal reason behind the trade deficit in the US is the imbalance between the rate of investments and savings.
 The growing trend in the trade deficit in the US has a significant impact on the overall economy.  The currency value is significantly impacted through high demands for exports. Notably, when companies in the US sell export their products currency conversions to pay their employee impacts the dollar value.  Due to the trade deficit, the US encounters higher foreign direct investments, which means that a large portion of the nations' resources is owned by foreigners. Nevertheless, the trade deficit is subject to competitiveness in the US. That is purchasing goods from other countries makes the companies in the United States lose expertise, which leads to competition from foreign nations.
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